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SUB J : DOMINICAN REQUEST FOR IDB LOAN FOR TOURIST COMPLEX AT 
BOCA CHICA 

1 . AMBASSADOR, USAID DIRECTOR AND ECONOMIC COUNSELOR HAD 
OCCASION RECENTLY TO BE BRIEFED ON LATEST DOMINICAN PLANNING FOR 
DEVELOPMENT OF TOURIST COMPLEX AT BOCA CHICA, SOME TEN MINUTES' 
DRIVE EAST OF THE LAS AMERICAS INTERNATIONAL AIRPORT SERVING 
SANTO DOMINGO. INFRATUR, THE TOURIST ARM OF THE CENTRAL BANK, 

HAS BEEN GIVEN THE RESPONSIBILITY FOR THIS DEVELOPMENT BY 
PRESIDENT BALAGUER. 

2. BOCA CHICA HAS THE BEACH CLOSEST TO SANTO DOMINGO, PART OF 
WHICH IS USED INTENSIVELY ESPECIALLY ON SUNDAYS DURING THE 
SUMMER BY DOMINICANS. IT SHOULD BE NOTED THAT THE LOCAL MORES 
ARE THAT, IRRESPECTIVE OF THE ACTUAL TEMPERATURE, WINTER BEGINS 
ON OCTOBER 15 AND ENDS ON EASTER SUNDAY. DURING THIS WINTER 
PERIOD THE WATER AND ARE ARE CONSIDERED TOO COLD FOR BATHING 
AND THEREFORE ONLY A RELATIVELY FEW DOMINICANS USE THE BEACHES 
DURING THIS PERIOD. THIS IS, OF COURSE, THE TIME OF YEAR THAT 
TOURISTS, MOSTLY AMERICANS, VISIT THE DOMINICAN REPUBLIC. 

3. INFRATUR'S PROJECT FOR BOCA CHICA INVOLVES FURTHER DEVELOP- 
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MENT OF THE BOCA CHICA AREA, INCLUDING BUILDING UP THE EXISTING 
BEACHES SO THAT IN EFFECT TWO PRINCIPAL BEACH ARES WOULD EXIST: 

ONE TO ACCOMMODATE THE DOMINICANS WHO FREQUENT THE AREA DURING 
THE SUMMER AND THE 

OTHER FOR INTERNATIONAL TOURISM. SINCE IT 

WOULD NOT BE POLITIC TO SEPARATE THE TWO AREAS BY A PHYSICAL 
BARRIER, INFRATUR PLANS MEASURES THAT WOULD PROBABLY HAVE 
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VIRTUALLY THE SAME EFFECT SUCH AS POPULAR PRICED SOFT DRINKS 
AND FOOD AT THE DOMINICAN AREA, VERY LOW ADMISSION FEE TO THE 
BEACH AREA PRIMARILY FOR DOMINICANS AND SITING THE INTERNATIONAL 
AREA SOME DISTANCE FROM THE BEACH THAT THE DOMINICANS WOULD USE. 

4. INFRATUR TOLD US THATTHE MANAGEMENTS OF BOTH THE NEW AND 
OLD HOTELS IN SANTO DOMINGO REPORT THAT THERE IS STRONG INTER- 
NATIONAL TOURIST DEMAND FOR BEACHES AND THAT THEY WOULD BE 
WILLING TO INVEST IN SMALL HOTELS AT BOCA CHICA TO COMPLEMENT 
THEIR EXISTING HOTELS. INFRATUR ESTIMATES THAT SUCH HOTELS 
WOULD ACCOMMODATE AN AGGREGATE OF ABOUT FIVE HUNDRED INTER- 
NATIONAL TOURISTS. IN ADDITION, SUFFICIENT LAND HAS BEEN SET 
ASIDE IN THE "INTERNATIONAL SECTION" FOR THE CONSTRUCTION OF 

TWO LARGE HOTELS, EACH OF WHICH COULD ACCOMMODATE TWO HUNDRED 
AND FIFTY INTERNATIONAL TOURISTS INITIALLY, WITH ROOM FOR 
EXPANSION FOR UP TO FIVE HUNDRED EACH. THE INFRATUR CONCEPT 
THUS VISUALIZES AN EVENTUAL CAPACITY FOR SOME FIFTEEN HUNDRED 
INTERNATIONAL TOURISTS, A SUBSTANTIAL SOURCE OF FOREIGN 
EXCHANGE. 

5. TOURISM IN THE DOMINICAN REPUBLIC EXPERIENCED A REMARKABLE 
BOOM THIS YEAR, ESTIMATED AT MORE THAN THIRTY PERCENT INCREASE 
OVER LAST YEAR. MANAGERS OF THE PRINCIPAL HOTELS THIS YEAR 
REPORT THAT CONSIDERABLE DEMAND HAD TO BE REFUSED FOR LACK OF 
SPACE. GOOD RESTAURANTS WHICH LAST YEAR COULD EASILY ACCOMMO- 
DATE DEMAND WITHOUT RESERVATIONS WERE UNABLE TO DO SO THIS 
WINTER. THE TOURISTS RANGE FROM THE INTERNATIONAL JET SET 
(INCLUDING MINOR ROYALTY) AT GULF & WESTERN'S LA ROMANA COMPLEX 
TO ORDINARY AMERICAN TOURISITS ARRIVING IN PACKAGE DEALS FOR 
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CONVENTIONS. UNDOUBTELDY, THE SEVERE US WINTER PLAYED A ROLE 
IN THE PHENOMENAL SPURT IN TOURISM HERE, BUT PROBABLY WAS NOT 
THE PRINCIPAL CAUSE. THE EXISTENCE OF TWO LARGE NEW HOTELS, 

THE EXCELLENT PROMOTION OF THE DOMINICAN REPUBLIC AS A TOURIST 
RESORT IN THE US PRESS, THE HOLDING OF INTERNATIONAL CON 
FERENCES HERE HAVE ALL SERVED TO PLACE THE DOMINICAN REPUBLIC 
ON THE TOURIST MAP. FOR MANY, THE DOMINICAN REPUBLIC IS BECOMING 
THE NEW "IN" PLACE. THE MISS UNIVERSE CONTEST, WHICH WILL BE 
HELD HERE IN JULY AND BROADCAST BY SATELLITE TO AN ESTIMATED 
FIVE HUNDRED MILLION VIEWERS THROUGHOUT THE WORLD, WILL GIVE 
ADDED IMPETUS TO TOURISM HERE. IN SHORT, THE FUTURE FOR INTER- 
NATIONAL TOURISM IN THE DOMINICAN REPUBLIC IS BRIG . 

6. THE COST OF THE INFRASTRUCTURE FOR THE BOCA CHICA COMPLEX IS 
ESTIMATED TO BE DOLLARS 22.5 MILLION, OF WHICH TWELVE MILLION 
ARE SOUGHT FROM THE IDB, THE REMAINDER TO BE SUPPLIED BY THE 
GODR. IN LIGHT OF THE EXCELLENT POTENTIAL FOR GENERATING 
FOREIGN EXCHANGE THAT TOURISM IN THE DOMINICAN REPUBLIC REPRE- 
SENTS, THE EMBASSY ENDORESES THE GODR REQUEST AND HOPES THAT 
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THE IDB WILL GIVE THIS MATTER PRIORITY ATTENTION. IN THIS 
REGARD. TOURISM IN GENERAL AND THE BOCA CHICA PROJECT IN 
PARTICULAR ARE GIVEN VERY HIGH PRIORITY BY PRESIDENT BALAGUER. 

7. SHOULD THE IDB HAVE QUESTIONS REGARDING THIS PROJECT. THE 
EMBASSY WILL BE PLEASED TO COOPERATE. 

HURWITCH 
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